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While burgeoning with potential, the cryptocurrency market is no stranger to volatility and risk. In the first week of February 2025, the market declined by more than 11%a pattern reminiscent of previous turbulent periods. Although Bitcoin has shown some resilience, many major cryptocurrencies have experienced sharper drops amid evolving
market dynamics. Despite these short-term challenges, the global crypto market is projected to reach US$1.8 billion by 2030, growing at a compound annual growth rate (CAGR) of 4.8% from 2023 to 2030.However, this rapid evolution and the inherent risks of digital assets have outpaced traditional insurance models, which struggle to address issues
such as extreme price fluctuations, hacking, and scams. This disconnect highlights the urgent need for innovative insurance solutions tailored to the crypto ecosystem. The future of crypto insurance lies in leveraging innovative technologies like smart contracts and peer-to-peer (P2P) models to create more efficient, transparent, and decentralized
coverage, ensuring that risk management remains robust even in times of volatility. As cryptocurrencies and blockchain-based assets gain mainstream adoption, effective risk management strategies become increasingly critical. Unlike traditional financial assets, digital assets operate in a largely decentralized and evolving ecosystem, making them
susceptible to unique risks.Digital assets are blockchain-based tokens that hold value or serve a specific function within a decentralized system. These include:Cryptocurrencies: Digital currencies like Bitcoin (BTC) and Ethereum (ETH) that operate on decentralized networks and serve as a medium of exchange.Non-Fungible Tokens (NFTs): Unique
digital collectibles, art, or real-world asset representations that are verifiably scarce and tradable on blockchain marketplaces.Stablecoins: Cryptocurrencies tied to a stable asset (e.g., U.S. dollar-backed USD Coin [USDC] or algorithmic stablecoins) to minimize volatility.DeFi Tokens: Governance or utility tokens used within decentralized finance
(DeFi) protocols to facilitate lending, borrowing, and yield farming.Each of these assets carries distinct risks that must be addressed by insurance solutions tailored for the crypto space.5 Key Risks in Digital Asset ManagementLets review some of those distinct risks that crypto companies must face to be successful.1. Market VolatilityThe
cryptocurrency market is known for its extreme price fluctuations. While volatility can create investment opportunities, it also presents significant financial risks for businesses holding digital assets. Rapid price swings can lead to unexpected losses, margin calls, or liquidation events that destabilize a companys financial standing.2. Hacking and
TheftCybersecurity remains one of the most pressing concerns in the crypto space. Hacks on exchanges, DeFi platforms, and personal wallets have resulted in billions of dollars in losses. Common threats include:Exchange Breaches: Hackers target centralized platforms to steal user funds.Phishing Scams: Deceptive tactics are used to trick individuals
into revealing private keys or passwords.Smart Contract Exploits: Code vulnerabilities allow bad actors to drain funds from DeFi protocols.3. Regulatory UncertaintyThe evolving regulatory landscape for digital assets creates challenges for businesses operating in the space. Governments worldwide are developing frameworks for taxation,
compliance, and consumer protection, but uncertainty around future legislation can impact market confidence and create legal risks. Unclear regulations may also lead to penalties, operational restrictions, or delistings from exchanges.Some of the financial regulators to keep track of include: 4. Counterparty RiskMany crypto exchanges involve
dealing with third parties, such as exchanges, lending platforms, or over-the-counter desks. The risk arises when these entities fail to fulfill their obligations due to insolvency, fraud, or operational failures. The collapse of major crypto firms like FTX has highlighted the dangers of relying on unregulated or poorly managed intermediaries.5. Smart
Contract VulnerabilitiesSmart contracts power many blockchain-based applications but are not immune to risks. Bugs, exploits, or malicious code in smart contracts can lead to irreversible losses. High-profile DeFi protocol breaches have demonstrated that even minor coding errors can result in multimillion-dollar attacks.As the digital asset
ecosystem continues to evolve, insurance solutions must adapt to these challenges. However, traditional coverage models struggle to meet the needs of crypto businesses, highlighting the need for new approaches such as smart contract-powered policies and P2P risk-sharing mechanisms. Smart contracts are digital, self-executing agreements that
are signed and stored on a blockchain network that executes automatically when the contracts terms and agreements (T&C) are met. Unlike traditional paper contracts, smart contracts do not only stipulate the rules between two parties but also actively track and enforce those rules.Key features include:Automation: Smart contracts automatically
execute taskssuch as claim payoutsas soon as predefined conditions are met, significantly reducing delays and minimizing the risk of human error. This rapid, hands-off execution leads to faster, more reliable, and efficient outcomes.Transparency & Immutability: All transactions are recorded on a blockchain, providing complete transparency and
enabling stakeholders to verify data. Once information is recorded, it becomes immutable, meaning it cannot be altered or tampered with, creating a trustworthy audit trail. Reduced Reliance on Intermediaries: By automating processes and removing middlemen, smart contracts lower administrative costs and reduce the risk of delays and errors. This
approach boosts efficiency and fosters greater trust among participants as the execution of contract terms is both consistent and verifiable. How Smart Contracts Are Transforming InsuranceSmart contracts offer a host of transformative benefits for the insurance industry:Automated Claims Processing: Claims can be processed instantly once
predefined conditions are met, dramatically reducing administrative delays and errors.Dynamic Risk Assessment and Pricing: Integration with real-time data enables smart contracts to adjust premiums dynamically. Automated underwriting based on current risk factors leads to more accurate and fair pricing.Fraud Prevention: The immutable nature
of blockchain records minimizes the risk of fraudulent claims. Since every transaction is visible to all stakeholders, any deviation from contract terms is quickly detected and acted upon.Microinsurance: The efficiency of smart contracts in insurance paves the way for affordable, on-demand insurance products covering smaller risks, broadening access
for underserved markets.Smart Contracts in ActionHere are some real-world examples of how the development of smart contracts are revolutionizing the insurance landscape:Parametric Insuranceln a parametric model, payouts are automatically triggered when a specific eventsuch as a set level of rainfall or a magnitude 7.0 earthquakeis recorded by
a trusted data source. This eliminates the need for a lengthy claims process and reduces administrative costs.Decentralized Insurance PoolsDecentralized autonomous organizations (DAOs) can manage mutual insurance pools. In these arrangements, individuals collectively share risk, and smart contracts automate premium collection, risk assessment,
and claim settlements. P2P insurance reimagines the traditional insurance model by allowing individuals or groups to pool their risks and share losses directly. Instead of relying on a centralized insurer to manage premiums and claims, P2P insurance brings together like-minded participants to collectively fund their coverage.How P2P Insurance
WorksIn a P2P model, each member contributes a premium to a shared pool. When a claim is made, the payout funds come directly from this pool. If claims are lower than expected, any excess premiums are returned to the members or rolled over to the next period. This arrangement aligns the interests of all participants, as each member is
incentivized to maintain low individual risk to keep overall costs manageable.Benefits of P2P InsuranceBy pooling risks, P2P insurance offers significant advantages:Reduced Costs: By eliminating intermediaries and centralized overhead, P2P insurance lowers administrative expenses. Any residual funds from unclaimed premiums are redistributed
among the members rather than retained as profit by an insurer.Increased Transparency: The pooled structure, especially when supported by blockchain technology, ensures that all transactions and risk-sharing activities are visible to participants. This builds trust among members and minimizes conflicts between policyholders and insurers.Greater
Control: Policyholders in a P2P system often have a say in how the pool is managed. They can influence decisions related to claim settlements and even choose to donate any excess funds to a charity, fostering a community-centric approach to risk management.P2P Crypto Insurance Use Casesln the crypto space, P2P insurance is taking on innovative
forms that merge traditional pooling with cutting-edge blockchain technology.Decentralized Insurance ExchangesThese platforms allow individuals to buy and sell insurance directly with one another. By facilitating peer-to-peer interactions on a blockchain, these exchanges eliminate intermediaries, lower transaction fees, and ensure that all policy
terms and claims are executed transparently.Mutual Insurance PoolsIn a mutual insurance pool, a group of individuals or businesses comes together to share risks collectively. Digital wallets are used to hold premium contributions in an escrow-like account, and payouts are automatically managed via smart contracts. For example, platforms like
Teambrella use Bitcoin to streamline premium payments and claim settlements, ensuring that no member carries exposure beyond their contribution.Navigating P2P Insurance RoadblocksWhile P2P insurance offers significant advantages, it is not without its hurdles:Adverse Selection: There is a risk that predominantly high-risk individuals will join
the pool, leaving lower-risk members to subsidize the losses. This imbalance can drive up premiums for safer individuals or even destabilize the pool.Moral Hazard: When individuals share collective risk, there may be an increased incentive for fraudulent claims or reckless behavior if the accountability mechanisms arent robustly enforced.Operational
Challenges: Managing a P2P insurance pool requires ensuring that claims are settled fairly and disputes are resolved effectively. This can be complex, particularly when transitioning traditional processes to automated, blockchain-based systems.Fortunately, emerging solutions like smart contracts offer effective ways to mitigate these
challengespaving the way for a more streamlined and resilient P2P insurance model. Learn to mitigate risk and prosper in crypto The integration of smart contracts with P2P insurance models creates powerful synergies that significantly enhance the efficiency and trustworthiness of decentralized insurance solutions. By merging automated,
programmable contracts with a community-based risk-sharing model, insurers can streamline operations and offer a more transparent, user-centric product.Additionally, smart contracts can automate many core functions of P2P insurance platforms, including:Risk Assessment and Pricing: Smart contracts can dynamically integrate real-time data to
evaluate risk factors and adjust premiums accordingly. This automated underwriting process minimizes human error and ensures that pricing reflects actual risk profiles.Premium Collection and Distribution: Premiums can be automatically collected into a shared pool via smart contracts. If claims are lower than expected, surplus funds are
redistributed to the policyholders which reinforces fairness and community trust.Claim Processing and Settlement: Once a claim is triggered (for example, when a parametric event occurs), smart contracts execute immediate payouts from the pooled funds. This eliminates lengthy processing times and reduces administrative costs.Dispute Resolution:
In cases where disagreements or claim disputes arise, smart contracts can provide predefined protocols for resolution. By relying on the immutable, transparent data stored on the blockchain, any deviations from agreed terms are quickly identified and resolved.The transparency and immutability of these records also build trust among participants
and minimize the risk of fraud and mismanagement. Every member has access to the same verifiable data, ensuring that operations are fair and that every action taken by the smart contract is consistent with the agreed-upon rules.Insurance Innovations in PracticeDecentralized insurance platforms are already harnessing the synergy between smart
contracts and P2P insurance to deliver innovative products. For example, platforms like Ensuro employ smart contracts to autonomously manage risk pools, collect premiums, process claims, and resolve disputes, reducing overhead and streamlining operations. This integration not only lowers costs but also delivers a more responsive and fair
experience for policyholders.Ultimately, by merging these technologies, the industry can enhance operational efficiency, transparency, and community trustpaving the way for a decentralized, resilient future in crypto insurance. As the digital asset industry continues to evolve, businesses need an insurance partner that understands the unique risks of
the cryptocurrency market. At Founder Shield, we specialize in providing tailored insurance solutions that help high-growth companies navigate uncertainty and protect their assets. Whether youre an emerging blockchain startup or an established crypto enterprise, our expertise ensures that youre covered every step of the way.Beyond insurance, we
provide valuable resources to strengthen risk management, including our Cryptocurrency Risk Management Guide, The Shield newsletter with industry insights, and dedicated coverage for Blockchain & Cryptocurrency businesses. With Founder Shield, you gain a strategic partner committed to securing your digital assets and ensuring long-term
resilience. Crypto insurance is set to revolutionize risk management by making coverage more accessible and affordable for both individuals and businesses. By leveraging blockchain technology and smart contracts, insurers can accelerate claims processing, reduce reliance on intermediaries, and lower costs while enhancing transparency. This
digital approach not only speeds up service delivery but also bolsters security and fraud preventioncritical advantages in a market where assets are inherently vulnerable.However, challenges remain. Regulatory hurdles and legal complexities, along with persistent security vulnerabilities and scalability issues, continue to complicate the landscape.
Ensuring robust consumer protection and mitigating potential market manipulation are equally pressing concerns that must be addressed as the industry evolves.Founder Shield understands these challenges and is dedicated to helping you navigate the complexities of crypto insurance. Our tailored solutions and deep expertise in digital risk
management empower you to build resilient, secure insurance strategies that meet todays demands and tomorrows opportunities. Decentralized finance (DeFi) has emerged as a transformative force, reshaping how individuals interact with money, lending, and investment. But as the number of blockchains grows, so does the challenge of
fragmentation. Enter Cross Chain DeFi, a movement toward unifying liquidity, assets, and users across isolated ecosystems. In this guide, we break down what Cross Chain DeFi is, how it works, which protocols are leading the way, and why its vital to the future of decentralized finance. Cross Chain DeFi enables asset transfers and liquidity
movement across different blockchains. It solves fragmentation and improves accessibility in the decentralized finance world. Leading protocols like LayerZero, Wormhole, and Cosmos IBC are driving interoperability. Despite its potential, cross-chain DeFi presents unique risks, including bridge exploits and oracle dependency. Cross Chain DeFi
refers to decentralized financial applications and protocols that allow users to interact with multiple blockchains seamlessly. Rather than being limited to one chain (e.g., Ethereum), these solutions enable users to transfer value, access liquidity, and utilize services across ecosystems. By eliminating the need to operate within isolated blockchain
environments, Cross Chain DeFi empowers users to optimize their capital across diverse ecosystems. This increases financial efficiency and allows DeFi platforms to unlock larger user bases and deeper liquidity pools. Liquidity fragmentation: Billions of dollars are siloed across blockchains like Ethereum, BNB Chain, Avalanche, and Solana. Limited
access: DeFi users must bridge assets manually or use centralized exchanges to move between chains. Reduced composability: Smart contracts on different chains cannot interact natively, limiting innovation.According to Messaris 2024 DeFi report, over $200 billion in TVL (total value locked) is spread across more than 25 major chains, creating
inefficiencies and barriers to growth. As DeFi continues to mature, addressing these silos is key to unlocking its full global potential. Cross Chain DeFi: Reshaping Decentralized Finance in 2025 5 Cross Chain DeFi isnt just a buzzword, its a growing market segment gaining traction fast: Total value bridged across chains: Averaged over $11
billion/month in 2024, according to DeFilLlama. Growth in user adoption: Stargate Finance saw a 340% increase in users YoY (20232024). TVL share: Cross-chain stablecoins now account for over 30% of total DeFi TVL. Capital raised: Wormhole and LayerZero raised over $500M combined in 2023 and 2024 from VCs like al6z and Sequoia. This
growth is being fueled not just by retail enthusiasm, but by serious institutional capital and ecosystem grants. As demand for interoperable experiences rises, these protocols are becoming essential infrastructure for the next phase of Web3 innovation. These metrics indicate that Cross Chain DeFi is no longer an experiment, its infrastructure. Cross
Chain DeFi relies on various bridging and messaging protocols that facilitate interoperability: LayerZero: Enables omnichain applications with unified state and messaging. Wormhole: Connects over 20 chains through a Guardian network. Axelar: Provides secure cross-chain communication with generalized message passing. Thorchain: Allows native
token swaps across blockchains, functioning as a decentralized exchange (DEX) to facilitate these transactions. Cosmos IBC: Trustless communication within Cosmos ecosystem chains. These protocols form the backbone of an interoperability platform, allowing developers to craft unified experiences across disparate networks and ensuring effective
governance of cross-chain activities. As more ecosystems integrate these tools, the DeFi landscape becomes increasingly fluid and interconnected. Cross-chain lending platforms (e.g., Prime Protocol) Multi-chain DEXs (e.g., SushiXSwap, THORSwap) Unified yield aggregators (e.g., Yearn Finance cross-chain vaults) Composable smart contracts using
protocols like LayerZeroThese examples demonstrate that interoperability isnt theoretical, its already powering real-world financial products that are accessible, composable, and scalable.Improved capital efficiency: Liquidity can be deployed across chains for higher yields. User onboarding: Fewer technical barriers for new DeFi users. Ecosystem
synergy: Encourages innovation through cross-protocol collaboration. Resilience: Users are not locked into one ecosystem if issues arise.Bridges: Enable transfer of assets via mechanisms such as lock-and-mint (e.g., ETH to wETH on Polygon) or burn-and-release. Messaging Protocols: Coordinate actions across chains (e.g., calling a smart contract on
Chain B from Chain A). Wrapped Assets: Represent tokens from one blockchain on another (e.g., wBTC). Cross-Chain Smart Contracts: Allow DeFi apps to operate across multiple chains with shared logic. TypeDescriptionExampleTrustlessFully decentralized, using consensus-based verificationCosmos IBCSemi-TrustedUses a combination of relayers,
oracles, or validatorsLayerZero, AxelarCentralizedControlled by a single entity or multisig walletBinance Bridge Cross Chain DeFi: Reshaping Decentralized Finance in 2025 6 Cross Chain DeFi also attracts developers looking to build cross-compatible dApps: LayerZero SDK: Allows developers to create omnichain applications with state
synchronization. Axelar SDK: Enables generalized cross-chain message passing and contract calls. Cosmos SDK & IBC: Provides modular tooling to build new interoperable blockchains. Chainlink CCIP: Secure messaging for smart contract interoperability.GitHub activity across LayerZero and Axelar repositories has doubled in the past 12 months,
according to Electric Capitals 2024 developer report. Platforms also fund development via grants and hackathons, such as Cosmoss $40M developer fund and Wormholes multi-round builder incentives. As more blockchains seek to interconnect, cross-chain solutions and these tools are becoming essential in building scalable DeFi infrastructure. In
addition, the growing demand for omnichain compatibility is influencing new developer standards, incentivizing open-source contributions, and accelerating innovation across the ecosystem. While these terms are often used interchangeably, they represent different design philosophies: FeatureMultichain DeFiCross Chain DeFiDeploymentlsolated
per chainUnified smart contractsLiquidityFragmentedAggregatedUser ExperienceSeparate onboarding per chainSeamless experience across chainsInteroperabilityMinimal or duplicated codebasesNative or message-based communicationRisk IsolationHigher risk of chain-specific lock-inDistributed risk via protocol abstraction Understanding this
distinction helps users and developers choose the right approach for scaling their DeFi interactions. Protocollnteroperability TypeSupported ChainsKey FeaturesSecurity ModelLayerZeroSemi-trusted15+Omnichain messagingOracle + RelayerWormholeSemi-trusted20+Token bridge, NFTs, dAppsGuardian validator setCosmosTrustlessCosmos
HubNative chain integrationTendermint BFTThorchainTrustless10+Native token swapsEconomic bondingAxelarSemi-trusted30+Generalized message passingValidator set + MPC Stargate Finance: A liquidity transport protocol built on LayerZero, enabling instant finality and unified liquidity pools across chains. Its become one of the go-to platforms
for seamless cross-chain swaps with deep liquidity. Thorchain: Native swaps with no wrapped tokens, offering users a truly decentralized experience. It supports direct token trades between chains like Bitcoin, Ethereum, and Binance Chain without intermediaries. Synapse Protocol: Cross-chain asset transfers, token transfers, and swaps that focus on
efficient bridging and broad network compatibility. Its focus on stablecoin liquidity has made it popular for DeFi treasury movements. SushiXSwap: Multi-chain swaps on top of Sushi, built with LayerZeros messaging. It allows users to trade assets across chains in a single transaction, reducing fees and slippage compared to traditional bridging
methods. Cross Chain DeFi: Reshaping Decentralized Finance in 2025 7 Security remains the top concern in Cross Chain DeFi. Heres a quick look at architecture and incidents that have shaped the industrys approach to trust and risk mitigation: Ronin Network: $625M exploit due to compromised validator keys Wormhole: $320M exploit involving
faulty contract verification Multichain: $126M lost due to private key exposure These incidents underscore the vulnerabilities associated with cross-chain interactions, particularly when they involve centralized components or insufficient audit practices. As a result, security has become a focal point in the development of next-generation bridge
technology. LayerZero: Uses an Oracle + Relayer model, developers choose their security providers Axelar: Employs a validator set and multi-party computation (MPC) Cosmos IBC: Trustless consensus with Tendermint BFT and light clientsProtocols are adopting more modular, transparent, and customizable security frameworks to empower
developers and improve user trust. These systems aim to balance decentralization, performance, and auditability. Security best practices: Always use audited bridges (e.g., CertiK, Trail of Bits) Avoid unaudited or unauthenticated cross-chain protocols Prefer open-source infrastructure with verifiable logic Different regions are taking advantage of
cross-chain DeFi in context-specific ways: Africa: Stablecoins like USDT bridged from Tron to Ethereum for remittances.This offers a more affordable and faster alternative to traditional banking channels.Latin America: Cross-chain arbitrage between Solana and BNB Chain DEXs is becoming a popular strategy among retail traders due to frequent
price discrepancies. Southeast Asia: Yield farming using wrapped assets across Avalanche, Arbitrum, and Base provides users with diversified earning strategies while minimizing transaction costs. Europe: Tokenization of real estate assets and RWA-backed lending across chains is gaining traction in regulated sandbox environments. North America:
Institutional pilots (e.g., JPMorgans Onyx) using cross-chain tools like Chainlink CCIP are exploring tokenized cash settlement and treasury workflows. These regional patterns highlight the diverse applications and demand for global liquidity flows. As blockchain infrastructure continues to change, geographic use cases are expected to grow in
complexity and scale. Cross Chain DeFi is growing from an experimental tool into essential infrastructure, uniting blockchain ecosystems into a single financial web. Future developments will center around innovations like zero-knowledge proofs (ZKPs), intent-based execution, and Al-enhanced smart contracts that enhance efficiency, security, and
usability. ZK Bridging: Offers faster, more secure cross-chain interactions. Electric Capital reports ZK systems could reduce bridge exploits by over 60%. Intent-Based Execution: Projects like Anoma and CowSwap allow users to define outcomes while the network determines optimal routing. Al in DeFi: Messari projects Al-integrated DeFi platforms
will manage over $25B by 2026, optimizing yield and asset allocation.Institutional interest is also on the rise.Protocols like Chainlinks CCIP and Circles Cross-Chain Transfer Protocol are powering use cases in tokenized finance, treasury automation, and CBDC interoperability.Frictionless value movement Abstracted user experiences Borderless,
interoperable applications This vision of seamless, intelligent finance is the next chapter in Web3. Cross Chain DeFi: Reshaping Decentralized Finance in 2025 8 Cross Chain DeFi stands as one of the most important developments in the improvement of decentralized finance. By enabling interoperability, it breaks down barriers that have long
fragmented blockchain ecosystems and stifled innovation. As protocols mature and infrastructure improves, were likely to see the emergence of unified, user-friendly platforms that operate seamlessly across chains. Whether youre a retail user seeking better yields, a developer building the next big dApp with scalability in mind, or an institution
exploring DeFi, understanding Cross Chain DeFi is no longer optional, its essential. Read Next: DeFAI Explained AutoFi Complete Guide Cross Chain DeFi refers to decentralized applications that allow you to interact with multiple blockchains without having to switch wallets or bridges manually. It enables seamless financial operations like swapping,
lending, or staking across different ecosystems in a unified interface. It depends on the protocol. Always use audited bridges and platforms, and start with small amounts to test functionality. Newer technologies like ZK bridging and verified messaging are improving safety, but users should still remain cautious. Youll need a multi-chain wallet like
MetaMask or Rabby, and access to bridging tools like LayerZero, Axelar, or Wormbhole. Its also helpful to research the chains and platforms youre using to understand gas requirements and risk levels. Risks include smart contract bugs, bridge exploits, oracle failures, and increased complexity in gas management and UX. Additionally, centralized
components in some bridges may pose custodial or operational risks. Yes, many platforms offer aggregated yield farming or lending opportunities that source liquidity across multiple blockchains. This can increase returns but also adds risk if assets are bridged to lower-security chains. Multichain apps operate separately on different chains. Cross-
chain apps operate interactively across chains, sharing state or assets in real time. This interconnectedness allows for more dynamic user experiences and composability. The Ethereum community has conspicuously branded itself as the blockchain for DeFi crypto, which is short for Decentralized Finance. Even in the earliest conceptions of Ethereum,
it was meant to be the platform that would herald in a new way economic agreements and transactions were completed. Vitalik Buterin, one of the authors of the original white paper, was talking about new ways to arrange financial transaction as early as 2013 when he first proposed Ethereum.Bitcoin was seen as a major technological breakthrough,
allowing for trustless peer-to-peer payments globally through a simple internet connection. While the groundbreaking nature of the Bitcoin blockchain cannot be overstated, it still did pose limitations in certain areas.Ethereum represented taking the concept of trustless financial transactions to the next level. It broadened the scope beyond simple
payments and allowed for more complex financial arrangements. Instead of trustless payments, Ethereum would allow for trustless agreements, which would mean users could insert stipulations and contingencies into crypto transactions, much like paper contracts do in fiat transactions. This is why they are called smart contracts. Smart contracts are
essentially computer code that will automatically execute a transaction once certain conditions are met, thus eliminating the need for trusted intermediaries, such as banks.With the implementation of smart contracts on top of a trustless payments system, alongside the ability to easily issue new assets, Ethereum set the stage for a new era of DeFi.
And, at the very center of it all would be its native cryptocurrency, Ether (ETH). Here are few examples of how Ethereum brought innovation to traditional financial products:DeFi Crypto LendingThe unique technology of the Ethereum blockchain positions it as an ideal way to introduce a new decentralized form of lending. Leveraging smart contracts
and permissionless platforms for financial products, Ethereum-based projects offer lending services that both borrowers and creditors can take advantage of.As such, Ethereum is far and away the most popular blockchain to provide lending services on. Not only is its native cryptocurrency, Ether, one of the most used currency for crypto loans, but
several other cryptocurrencies issued on the Ethereum blockchain have the highest volume of crypto loans originated. These include cryptocurrencies such as Dai, USDC, and ZRX.Dai and USDC are both stablecoins that are meant to be pegged to 1 US Dollar. ZRX is used as a utility token that powers many different decentralized exchange
platforms.Stablecoins are the most used type of currency for crypto loans because they give borrows more options. Dai consistently accounts for more than 70% of all crypto loans. For instance, many traders and investors take advantage of stablecoin loans because it allows them to do things such as use leverage, short assets, and mitigate volatility
risk. Some of the top platforms to borrow and lend cryptoassets are Maker, Compound, Dharma and dYdX. While these platforms differ slightly in terms of assets offered, interest rates, and overall functionality, they all allow for permissionless access to credit and other interest-earning services. Anyone can take out a loan or lend out their crypto
without having to provide personal information of any kind. There are no banks involved and all assets are control by the customer, not the platform itself.These platforms essentially function as a loan market place but the platform itself isnt taking a middlemen fee because it is using open-source peer-to-peer networks. For instance, say you wanted to
take out a $10,000 loan in Ether. I could go to a website like Dharma and easily obtain that loan from another user or a pool of users at a fixed rate, after putting up the necessary collateral in a smart contract.Though it sounds counterintuitive, it is even possible to take out a loan of Bitcoin using an Ethereum-based platform. Platforms like Compound
offer loans in Wrapped Bitcoin (WBTC). WBTC is a token issued on Ethereum via the ERC-20 standard that is backed 1:1 with Bitcoin. In other words, it functions similar to a stablecoin, though, instead of US Dollars, it is pegged to Bitcoin. This allows users to gain exposure to Bitcoin but with the added functionality that the Ethereum DeFi ecosystem
offers.Here are some of the top Ethereum-based Lending Platforms:CompoundDharmaMakerdYdXNexoSaltDeFi Insurancelnsurance is another massive market that the Ethereum DeFi community is looking to upend. The smart contract functionality can offer a lot of benefits to a typical insurance agreement. Many times, the claims process is
extremely arduous and payouts can take a very long several years in some drastic cases. With smart contracts, if mutually agreed upon conditions are met, then payouts can take place immediately without a claim even needing to be filed. For instance, imagine you buy flight insurance through an Ethereum-based platform and your flight ends up
getting canceled. The platform will instantly see that a flight did not leave as scheduled and automatically pay you out. No need to call an account manager or file a claim online and wait weeks for a response.The project Etherisc was testing out this exact concept recently.By using a blockchain like Ethereum, insurers can add efficiency and
transparency to the process. Payouts will be quicker and more painless. Insurers will be held more accountable, as conditions are baked into code rather than having to trust the fallible employees of a company. Additionally, this will save insurers significantly on administrative costs, which could serve to lower premiums overall for customers.Even
major global insurance companies are already looking to take advantage of the Ethereum blockchain for this. Recently, Metlife announced that they will be using Ethereum for a new life insurance program. By connecting its smart contract platform with a database of obituaries, it can automatically determine and payout beneficiaries at the moment
its program becomes aware of a death. It records all transaction and information in the blockchain, where it is unalterable and viewable.Additionally, the permissionless nature of insurance could potentially bring in a large market segment of new users. Many times, insurers require a great deal of personal information on customers prior to providing
an insurance policy. For certain types of insurance, users may not have to provide any personal information and insurers will not be able to deny coverage. Of course, certain types of insurance, like health insurance, inherently require an abundance of information about a customer in order to price a policy. However, more mundane types of
insurance, like property insurance, renters insurance, flood insurance and others, could be accessed without the current bureaucratic process.For instance, Augur is an Ethereum-based predictions market that can be used as a form of insurance. On Augur, anyone can start a predictions market about anything and have millions of dollars trade based
on the likelihood of an outcome. Lets say an event planner is throwing a large outdoor event and wants to insure herself against the risk of it being rained out, in which case she would stand to lose a lot of money. She is unable to get an insurance policy, so she opens a predictions market on Augur that asks whether or not it will rain more than 2
inches in her city on the specific date of her event. Then, anyone could bet on whether that would actually happen or not. If someone takes the other side of that prediction and it does rain, then she will collect, earning her all the money she lost due to the rain. This functions similarly to a futures market, but works effectively as insurance, as
well.There are many other projects out there, both by new startups and long-time incumbents, looking to disrupt the multi-trillion dollar insurance industry. Here are some of the top Ethereum insurance projects:AugurEtheriscNexus MutualiX LedgerVouchForMeAi GangDeFi EscrowUsing Ethereums smart contracts, a user can essentially take
advantage of an escrow service without needing to hire a company or person. A smart contract, or an application providing an intuitive interface with a smart contract, can hold the money from one party and, when certain conditions are met, release the money to the other party.An easy to understand example is a real estate transaction, which almost
always use escrow services. For instance, imagine you were selling your $1M house. Traditionally, once you found a buyer, the buyer would wire money from their bank account to an escrow companys account. The escrow company would then hold the money until certain conditions are met, like house inspections or repairs, and final paperwork is
signed. After everything is signed (which could take several weeks), the buyer moves into the house and the escrow company wires money to you, after taking a small fee. Additionally, sometimes escrow companies will continue to hold money in their account for other taxes and fees owed to the bank at a later date.With Ethereum, real estate
transaction would not need to spend money on third-party agents, which would have been up to $20,000 in the example transaction. Instead, users could take advantage of whats called a multi-sig wallet. A multi-sig wallet acts like an escrow account that holds money and would require permissions from several parties (aka multiple signatures) before
releasing any funds. Anyone can build their own multi-sig wallet. But if you dont have the tech savvy, here are some projects looking to solve for these very issues using Ethereum:BitGoGnosisEscrow My EtherOverall, the Ethereum DeFi landscape is young but already starting to offer experimental new ways to obtain a plethora of financial services.
Currency is only one aspect of how blockchain is revolutionizing finance. Blockchain has the potential to disrupt more than just our bank accounts and could make its way into other products we all use regularly, like lending, insurance, escrow and many others. For now, Ethereum is the leading ecosystem to access all of it.The rising popularity of
cryptocurrency and e-commerce has seen a larger quantity of online transactions being made than ever before. The vast majority of these transactions are being made between parties with no prior personal knowledge of one another, creating a necessity for trusted intermediary services to help smooth the process over. These intermediaries are
known as escrow providers or escrow services, and have been used to improve transactional security in traditional finance for centuries. Here we examine not only what escrow services are, but how they affect Bitcoin and the world of cryptocurrency as a whole.What Is a Crypto and Bitcoin Escrow Service?Essentially, a crypto escrow acts as a
neutral representative for transactional confidence between two or more unacquainted parties.Crypto Escrow vs Traditional Escrow ServicesIn traditional, centralized finance (CeFi), banks and other financial institutions perform this intermediary function, however, this is where crypto and traditional escrow services differ from one another slightly.
This is because Bitcoin and other forms of cryptocurrency come with their own in-built security blockchain encryption. Due to this underlying technology, crypto escrow services do not require the costly and time-consuming services of lawyers and legal documentation to validate transactions, whereas a bank would. Because of this separation from
traditional finance, coupled with an allowance of over-the-counter (OTC) practices, Bitcoin/crypto escrow is often referred to as a form of decentralized finance (DeFi).Basic escrow layout (Source: Free Bitcoin Mining Company)Escrow is hardly a new term in the world of finance. Escrow systems have been around in some form or another for hundreds
of years, normally existing as a third-party service used to ensure transactional security. This can be especially useful if the transacting parties are unknown to each other, as this can prove risky business without some form of liability/insurance, like an escrow service. The practices of traditional and crypto escrow are very similar, with the main
difference being that traditional escrow services deal solely with fiat currencies, whereas a crypto escrow service will deal with currencies like Bitcoin (BTC) and Ether (ETH).How to Use Escrow with Bitcoin?Using BTC as the example, heres how to use escrow with Bitcoin:First, the buyer sends the BTC necessary to make the required transaction to
the Bitcoin escrow service provider.The escrow provider then holds onto the funds while the buyer and seller negotiate their agreement terms.Next, when the Bitcoin escrow provider has confirmed that the seller has held up their end of the bargain, they release the funds (in this case BTC) necessary to complete the transaction. This usually takes a
certain amount of time, allowing the buyer to ascertain their satisfaction with the good or service provided. If the buyer is unsatisfied they can request a refund (as long as it is within the holding period), this too will be facilitated by the escrow service provider.Now, provided both seller and buyer are satisfied with what they have received, the escrow
provider charges their commission fee and the Bitcoin escrow transaction is complete.What Is the Best Anonymous Crypto Escrow Service?These days there are a fair number of crypto exchanges that come with their own native escrow functionality, and a prudent user will always check what services a platform provides before making a transaction
on it. However, if middleman services are required for payments made/received on a platform that does not offer its own escrow, here are a few notable Bitcoin and Ethereum escrow services that you can use:BTC Asia: BTC Asia is a decentralized crypto escrow service founded by Colbert Low, which has been operating in the Bitcoin community since
2013. Operating as one of the few BTC escrow providers that does not require its users to fill out an online registration, BTC Asia allows anyone to begin using the platform simply by submitting a BTC and email address (making it essentially anonymous). The fees they charge are highly competitive when compared with many other escrow service
providers, set at a nominal 0.05%. However, it is worth noting that in the case of disputes, BTC Asia themselves do not get involved, and they are instead handled by third party representatives. BTC Asias procedures are fairly straightforward, with each stage being implemented by way of an exchange ID provided by the platform. In addition, users
are given a guarantee worth $500, which is applicable in certain cases including server theft, a platform-based hack, or mistakes demonstrably made by BTC Asia themselves.IBC Group: While primarily an agency for blockchain-related fundraising, IBC Group also supplies a crypto trading escrow service that deals with larger-scale transactions. They
are a licensed escrow provider and adhere to international know-your-customer (KYC) laws, meaning they may request some personal information. Although this approach excludes the possibility of true anonymity, it does go some way to providing better transactional security, as well as a higher level of confidence and safety. Purchasers are given an
allotted time span in which to deposit funds. As is consistent with the traditional escrow model, those funds are only transferred to the seller once the buyer has inspected and has declared themselves happy with the purchase made. IBC Group leverages smart contracts to accelerate the process, allowing all parties to carry out an unlimited number of
exchanges with little-to-no interference (except if a dispute is made). Featuring a reputation system to facilitate trust between its users, IBC Group charges a 1% exchange fee.How Does Bitcoin Escrow Work?It only takes a small amount of crypto knowledge to understand why independent escrow functionality is so important for monetary
decentralization. A short look at the history of Bitcoin-powered services since its inception shows how much the crypto community could benefit from better escrow implementation. Both finance and trade are fraught with trust issues, and in this, cryptocurrency trade is no different from any other form of asset movement. In the wake of the 2007-09
economic crisis, many people turned away from traditional finance and its failures, seeking other forms of assurance/insurance to secure transactional validity. This offered DeFi the opportunity to thrive, with cryptocurrency leading the charge, and made way for new intermediary methods to be explored.While some of these new methods exist in the
form of independent bodies that provide escrow services, there is in fact a kind of built-in escrow functionality that exists for Bitcoin. This functionality is called CHECKMULTISIG, and allows a party to require a private key code in order to finalize a transaction, meaning that the BTC will not be moved until the parties involved enter a two-or-more
digit, secure password. In traditional escrow formats, an agent or agency acts as the middleman and is given full trust. However, when using a crypto CHECKMULTISIG function, a user is presented with a couple of different options for how to proceed.2-of-3 MULTISIG transactionWhile this idea still involves a third-party, it uses elegant methodology,
putting a cryptocurrency twist on the traditional escrow format. Each party collects their own public key of a three-digit code and the buyer sends the desired BTC value to a new account (output). In order to move the coins, a minimum of two correct digits is required, meaning that no individual party member can control the supply without at least
one other member signing off on the transaction. This is an elegant approach, because it means that should the buyer and seller reach agreeable terms, the third party or escrow agent is not needed at all. However, should the buyer and seller fail to reach an agreement for whatever reason, the escrow agent can be called upon to effectively break the
tie and finalize the transaction. Whether the funds should be released to the seller or returned to the buyer is a mediation determined by the third party in this situation. Importantly, this method also stops the independent and decentralized escrow body from being able to impound or even appropriate the funds for themselves; something that more
traditional, centralized escrow formats have failed to do in the past. MULTISIG transaction involving three parties (Source: learnmeabitcoin)2-of-2 MULTISIG transactionThis idea is equally interesting, as it allows the elimination of a third-party altogether. In this method, the BTC funds are again sent to an output account, and again each member is
given a key though this time there are of course only two. In order to move the funds, both parties must sign off on the transaction. However, the interesting part is how to solve the problem of the buyers disproportionate risk, since if the seller does not sign off on the deal, the funds locked up in the middleman account would effectively be lost. The
seller in this situation would lose nothing, which presents the basic asymmetrical dilemma with any two-person escrow, whether digital or not. It is therefore important that the seller has an incentive to remain honest so the buyer feels comfortable putting their stake at risk, or at least that there is a fail-safe mechanism built into the system. Bitcoin
allows for either, or both.Incentive option: This sees the seller and buyer lock up an equal amount in a single escrow account. Here, both parties are incentivized to interact honestly as either everything or nothing ends up locked in the escrow, depending on if an agreement is reached between the two parties. However, the incentive option still has
many drawbacks as it allows for simple human error, as well as digital miscommunication.Time lock option: A time lock option would see the funds locked in the escrow sent back to the buyer if an agreement is not satisfactorily reached by a pre-determined point in time. This can be done using the same kind of micro-transaction that allows the buyer
to send their funds into an escrow account in the first place. However, while this removes (or at least minimizes) the possibility of human error, it does not completely do away with the possibility of digital miscommunication, or even outright thievery, such as a system/platform-based error, or hack.If anything is made clear from all this, it is that the
kinks have yet to be ironed out in a two-party escrow system, even one involving cryptocurrency. The options discussed here are all still fairly theoretical, and more to be used experimentally than put into practice, at least for the time being. It is clearly an appealing idea, however, especially as it would allow cryptocurrency transactions to take
another step closer to true decentralization.Transactions that are computationally impractical to reverse would protect sellers from fraud, and routine escrow mechanisms could easily be implemented to protect buyers. Satoshi Nakamoto, 2nd paragraph of the Bitcoin paperConclusionWhile various cryptocurrencies present many new options for
escrow services and the implementation of transactional security, it still remains much safer to stick with more time-tested versions of escrow. This is not to say that escrow does not belong in crypto, quite the opposite, but sticking with a third-party service (whether solely escrow focused or not) is clearly still the advisable course of action for the
foreseeable future. However, with the increased adoption of cryptocurrency, the opportunity for innovation in the digital finance sector is rich, meaning that this could change. If a widespread two-party escrow system can be managed, it will surely make for an interesting development in cryptocurrency, and possibly even in traditional finance as a
whole.Panama, Republic of Panama, July 31st, 2024, ChainwireBracket is excited to announce the official launch of its Phase I liquidity program.Bracket is embarking on a three-phase journey toward its LSTfi platform, where users can deploy their LSTs & LRTs into earning opportunities.Phase I allows users to stake supported Liquid Staking Tokens
(LSTs) and Liquid Restaking Tokens (LRTs) into escrow to participate and stack rewards starting July 31st, 2024 .Early depositors will experience the best incentives of the protocol's points system, Bracket [BARS]. Users earn ETH rewards, LRT points, and [BARS] while staking and keep rewards earned up to withdrawal prior to the launch of
$brktETH in Phase II.Phase II will begin approximately 90 days after Phase I goes live. This will lead to the introduction of passive and active trading strategies. At the same time, users build up rewards before the launch of Bracket's own LRT, $brktETH, with the goal of capital efficiency and enhanced earning opportunities.Pioneering the Future of
LSTfiLSTs have matured into a reliable asset class, earning the trust of both users and investors due to their constantly accruing block rewards.However, their non-fungibility remains a hurdle. Bracket addresses this by providing a platform that pools LSTs, enhances collateral efficiency, and aims to create earning opportunities and active trading
strategies.Key Benefits for All StakeholdersSeveral benefits for users include increased utility for LSTs and LRTs and access to passive and active strategies within a consistent user interface. For all of the points farmers out there, Bracket has developed its own points system, called [BARS], which is being released in Phase I. The system allows users
to accrue points through staking activities.Additionally, users benefit from margin lending and collateral management as well as performance metrics across strategies for consistency and comparability.Issuers retain their total value locked (TVL) by offering additional utility and benefits to the community.Mike Wasyl, CEO and Co-founder of the
company, had this to say on the current state of Bracket: Those who were around in 2017 remember when a global permissionless settlement computer was merely a dream. It was an exciting time. There was real energy in the room, and everyone was excited to build even though the future was hazy. Gathering with my team at Bracket, I feel the
same excitement now about the future of DeFi and liquid staking. But for the first time, the image has sharpened. The UX, collateral quality, and DeFi utilities are all there to create a powerhouse LSTfi platformand we intend to build it.Liquid staking has captured the lions share of DeFi TVL for the last year, and for good reason. LSTs expose users to
passively accruing block rewards, growing a native, on-chain asset class that cannot be replicated in TradFi. We will introduce a new platform based on our experience as creators in DeFi. DeFi users deserve a simple, fun, and effective experience with elegant UX to deploy liquid staked assets into the on-chain economy.Phase-Based Launch
ProgramThe team is launching in multiple phases.Phase I - Stake LSTs in Escrow:Bracket is accepting supported LSTs/LRTs into escrow until the launch of $brktETH in Phase II. During this phase, users earn ETH rewards, LRT points, and Bracket Points, branded as [BARS], while staking.Phase II - Get and Use $brktETH:LST/LRT stakers can claim
their $brktETH from escrow. Here, Brackets first products and strategies will become available. $brktETH will be essential for participating in these features.More on $brktETH$brktETH, a new Liquid Restaking Token (LRT), offers access to strategies on the Bracket Platform. Backed by a blended treasury of LSTs and LRTs, $brktETH is a high-
quality DeFi collateral that provides:Fungibility in underlying LST collateralDiversified exposureEnhanced capital efficiencyAggregate ETH block rewards and continued accrual of pointsThe price of $brktETH is dynamically calculated based on the composited value of its treasury's assets, ensuring transparency and accuracy.About BracketBracket is
liquid-staked DeFi, supported by Binance Labs and over 20 global institutional investors, Bracket is set to lead the new wave of DeFi innovations.Bracket is a leading DeFi platform that provides innovative solutions for liquid-staked tokens. The team aims to enhance collateral efficiency and offer high-earning opportunities for users, issuers, and
protocols.For further reading, users can visit the project's GitBook. users can join the community by following on X and Telegram, hopping into Discord, and visiting the official website.ContactJamie KingsleyBracket Labsj.kingsley@theprgenius.comAn escrow mechanism is where one party holds another's rights or assets in custody for them, pending
fulfilment of a specific condition (e.g. safe receipt of goods purchased with those assets). In DeFi, escrow mechanisms involve you providing your tokens to a third party (e.g. Beefy) to allow them to implement some functionality with those tokens on your behalf. As such, all escrow mechanisms are typically built around some token economic
("tokenomic") design in the tokens you hold.For example, a blockchain's native token (e.g. Fantom's FTM) may be used for staking purposes to secure a blockchain by fairly and safely validating its transactions. The tokenomic design allows users to stake their tokens in order to earn transaction fees from users of the blockchain, giving the native
token an ability to earn or generate value for the holder. However, staking is complicated and has trade offs, like locking your tokens and limiting your ability to trade in them. So third party escrow solutions (e.g. Beefy's beFTM) have been created to allow you to access the benefits of tokenomics (i.e. staking your FTM) without having to manage the
staking yourself, and whilst allowing you to still trade your interest in the locked tokens.A vote escrow mechanism is a form of tokenomic escrow design which aims to reward long term holders of a protocol's governance tokens with more voting power, to favour their interests in governance matters over short term holders. This is achieved by holders
staking and typically locking their governance tokens with the protocol (typically for a return from protocol earnings), thereby limiting their ability to deal in those tokens. In doing so, the holder either unlocks voting rights (which are otherwise not available to holders) or boosts their existing voting power, typically in line with the amount of time that
their tokens are staked/locked for. This voting power is often used to direct the economics of the relevant protocol, like by having users vote on how to distribute newly issued tokens as additional incentives among the protocol's liquidity pools.The vote escrow system was pioneered in DeFi by Curve Finance's CRV and veCRV token design (hosted on
Ethereum). Other notable examples of escrow designs include Convex's veCVX (Ethereum), Balancer's veBAL (Ethereum), Frax's veFXS (Ethereum), Mai Finance's eQI (Polygon), Trader Joe's veJOE (Avalanche), Platypus's vePTP (Avalanche), Velodrome's veVELO (Optimism).What are Vote-escrowed Tokens?In most vote escrow systems, the voting



power of users is not linearly related to the number of governance tokens held, but instead depends on factors like the length of time which the tokens are locked for. In light of this, the concept of vote-escrowed tokens ("veTokens") was developed, to reflect the amount of voting power that a user has arising from their staked/locked tokens. As the
factors that impact on voting power change over time, the user's amount of veTokens will also change, even as the number of governance tokens held stays the same.One point of confusion is that - despite the name - veTokens aren't always represented by an ERC20 token, so aren't necessarily received and held by users in their wallet. This is because
veToken economics ("veTokenomics") are designed to allow for voting power to change constantly as the input factors (e.g. length of the lock period) change. If veTokens were to be issued to users, they would require constant rebasing (adjusting the total supply and nominal holdings of all users) to maintain a fair record, which would add a lot of
additional complexity and cost. Furthermore, as veTokenomics were designed to incentivise long-term holding of governance tokens, implementing voting power in a transferable ERC20 format may undermine that goal, as it would allow long term holders to trade their interests in the same way that short term holders do.Example of
veTokenomicsImagine a voter holds 1 EXMPL token, issued by Example DAO and which entitles them to 1 whole vote in Example DAO's existing governance process.Example DAO then implements a vote escrow design, where the voter can stake and lock their tokens for any length of time up to 2 years, and will receive a voting power boost equal to
the number of time in years remaining in their lock.In ordinary circumstances, the voter's 1 EXMPL token would entitled them to governance voting power equal to a static 1 veEXMPL, or 1 whole vote in the governance process.The voter could then opt to lock their 1 EXMPL token for 2 years, and would receive 3 veEXMPL (1 base + 2 bonus), which
amounts to 3 whole votes instead.After a year of boosted voting, the holder's lock period would have decreased to 1 year, consequently reducing their bonus and veEXMPL so that they are entitled to 2 votes. The user can decide at any time to extend their lock back to 2 years to increase their veEXMPL, or they may decide that they want to exit the
lock by waiting another year, and then sell their tokens.What are Beefy-escrowed Tokens?Beefy-escrowed token ("beTokens") are wrapper tokens, designed and implemented by Beefy to unlock the benefits of escrow tokenomics whilst enabling our users to trade their interests in the partners' governance tokens. Effectively, we put in place an interim
smart contract which can hold the governance tokens, lock them with the partner protocol for the maximum possible lock and gain access to the benefits of the escrow model. In addition, we add extra value by combining these features with issuing a new ERC20 beToken to you which you can then exchange to exit the lock at any time.Each beToken is
uniquely designed around the different veTokenomic model of our partner protocols, so they come with a range of different possible features. These can include: withdrawal reserves; supported DEX liquidity; pegged or free-floating pricing; a Beefy voting process for allocating votes on the underlying protocol; user-led or Beefy-led bribes; and boosts
to associated Beefy vaults. Beefy always support our beTokens with vaults on the Beefy platform, where you can stake your beTokens to earn a return. This may be in the form of an autocompounding beToken Vault (i.e. earn more beTokens) or an Earnings Pool (i.e. earning more of the underlying governance token). In either case, you're free to
withdraw from your staking at any time, to trade in your beToken and exit your position.What Beefy-escrowed Tokens are there?In this section, we provide a page covering each of the different beTokens that we currently operate. At the time of writing, these include:beFTMbinSPIRITbe]JOEbeQIbeVELOWhere can I find out more?This section provides
full details of the designs of each of our existing beTokens. You can also raise any specific questions about our beTokens by reaching out to us on the Beefy Discord server.Last updated 2 months ago The loan management process is a critical stage that begins once an applicant is approved and the lender successfully funds the deal. Borrowers today
have high expectations for seamless online experiences and prompt responses from lenders. To meet these expectations, lenders are incorporating automation into their loan management systems. By digitizing the loan management process, lenders can enhance customer satisfaction while optimizing their operations in various ways. This focus on
digitization and data analysis brings numerous advantages to both lenders and their customers. Lenders now leverage third-party data sources during the loan management process, enabling them to offer loans to individuals who would otherwise be denied without increasing risk. The abundance of data gathered during the application process and
from external sources presents an opportunity for lenders to improve their operational efficiency. Utilizing software solutions enables lenders to optimize the loan management process, while cloud-based platforms offer scalability and flexibility to adapt to changing market conditions. Lenders continue to upgrade and digitally transform their loan
management processes to make their operations more efficient and reduce costs. In fact, according to Statista, the combined financial sectors are expected to have spent $3.4 trillion globally on digital transformation by the close of 2026. These global trends are important to recognize, but its also important to remember that the steps that make up
the loan management process havent changed. This focus on technology has simply sped up the entire process. StageDescriptionLoan ServicingThis stage marks the beginning of the loan management process, starting with the disbursement of the loan. It encompasses all activities related to managing the loan, including payment collection, account
maintenance, and customer service throughout the loan term.Payment ProcessingDuring this stage, the lender receives and processes the borrowers loan payments, ensuring accurate recording, allocation, and reconciliation of funds. It may involve setting up automated payment systems and handling various payment methods.Account Maintenanceln
this stage, the lender maintains and updates the borrowers account information, including contact details, payment history, and any changes to the loan terms. It also involves addressing borrower inquiries, providing statements, and managing account-related documentation.Escrow Administration (if applicable)If the loan includes an escrow account
for taxes and insurance, this stage involves overseeing the collection, distribution, and payment of these funds on behalf of the borrower. It ensures compliance with escrow regulations and timely disbursement to the appropriate entities.Delinquency ManagementWhen borrowers fail to make timely payments, this stage focuses on managing
delinquent accounts. It may involve communication with the borrower to resolve payment issues, implementing collection efforts, and potentially initiating foreclosure or repossession procedures.Loan Modifications and Restructuring (if applicable)In cases where borrowers face financial hardships or require changes to their loan terms, this stage
involves evaluating and implementing loan modifications or restructuring options. It aims to provide viable solutions that accommodate the borrowers circumstances while minimizing risks for the lender.Payoff and Loan TerminationThe final stage of the loan management process occurs when the borrower fulfills their financial obligation by making
the final payment. It includes the closure of the loan account, releasing any liens or collateral, and issuing necessary documentation to confirm the loans termination. Automation has become key to many industries, including the consumer lending sector. Utilizing automated workflows improves efficiency and expands service to customers. Having an
advanced, cloud-based loan management system is becoming a necessity for any business involved in consumer finance. Lenders should seek the best software system to handle the entire loan management process and enhance their loan management process flow. Flexibility in loan payment terms is crucial for borrower satisfaction. Lenders can offer
adaptable schedules to accommodate irregular income and personal preferences. Weekly or bi-monthly payments provide options beyond the traditional monthly schedule. Addressing payment challenges discreetly during loan management ensures a positive experience. Digitizing documents throughout the loan management process makes them
easier to access and share with others. Digital contracts and signatures also allowed many lenders to stay in business during the COVID pandemic when in-person contact was discouraged. These days, many borrowers can sign a loan contract at their leisure from anywhere with internet access. During the loan management process, borrowers may
consider refinancing their loans or negotiating better terms. By assessing their financial situation and exploring available options, borrowers can make informed decisions on whether to pursue refinancing opportunities or negotiate for improved terms beyond the initial offer. This proactive approach allows borrowers to optimize their loan
arrangements and potentially save money in the long run. Round-the-clock support is a necessary tool for lenders who take their loan management process seriously. While a lender may not be able to provide 24/7 service with human customer service representatives, many software solutions offer self-service options. Some lenders even deploy Al-
enabled chatbots that can answer frequently asked questions. Software that offers flexibility can also be used to set up automated payment reminders, reducing the chance of late payments. This also encourages borrowers experiencing financial difficulties to contact the lender to work out a solution. Reminders can be sent via phone, text, email, or
other preferred methods. Potential borrowers benefit from the ability to compare loan types and terms, including interest rates and fees charged. Loan management processes that allow comparison of different lending scenarios enable customers to adjust loan principal and repayment period length to best suit their needs Having the capacity to
review applications quickly is crucial during the loan management process. Flows of information should enable lenders to identify any red flags for an applicant while recognizing the best fits for their portfolios. Quick risk assessments require a data-driven approach, taking into account alternative credit data and other relevant metrics. While many
lenders already utilize software solutions for originations, more are now hiring third-party vendors to handle loan servicing. In such cases, an excellent solution for lenders is defi SERVICING, which provides a seasoned partner in the consumer lending sector. To help lenders manage the loan management process, defi SERVICING offers: Access
permissions for various roles within a single platform, streamlining servicing activities.Account administration features for sales functions, payment posting, general ledger maintenance, and account closure.Collateral management for auto loans and leases, including vehicle remarketing, title management, lease closure, and balloon
payments.Configuration and content management overseen by the lender, allowing greater flexibility.Customer service tools for tasks like welcome calls, customer request fulfillment, and complaint capture.Default management with automated workflow tools for borrower repossessions, collections, and bankruptcy.Routing workflows to eliminate
manual tracking.Real-time updates to reduce the need for constant data refreshing. In addition to these elements, defi SERVICING offers intuitive configuration tools, rules-based scripting, and workflow, along with experienced customer service representatives. With defis services, lenders can streamline their loan management processes and
effectively manage core functions, making them more efficient in the consumer lending sector. defi SERVICING automates and streamlines loan servicing while maintaining accuracy and oversight. Our platform lets you access powerful, flexible, and easy-to-use loan servicing solutions. Using a configurable and scalable platform, we enable your
lending business to provide borrowers with an unparalleled customer experience. To learn more about the loan management process and how we can help, contact our team today or register for a demo to learn how our cloud-based loan servicing products can transform your business.(Visited 4,966 times, 1 visits today) Decentralized Finance or DeFi
is the latest innovation in the crypto world. By building on the advantages of blockchain technology, DeFi has transformed the borrowing and lending process. DeFi crypto lending platform development eliminates the middlemen and simplifies fund transfer between stakeholders.Before we dive into the benefits of DeFi lending and borrowing, it is
better to examine the current state of affairs in the financing sector. In a conventional setting, any individual seeking a loan has to overcome a lot of hurdles even before they begin. For example, they might not have a good credit score that qualifies them to access basic financial services. Even those who have the desired credit score are burdened
with further documentation and interaction with third-party, which increases the cost, time, and efforts. It should also be noted that fiat-backed institutions generally traditional financial institutions are prone to manipulation. Unfortunately, the losses incurred from this manipulation are eventually borne by the common man.Cryptocurrency and DeFi
lending platforms make the borrowing/lending process simple and optimized. This is because decentralized finance products offer the benefits of their underlying technology, blockchain. Therefore, all the transactions are recorded in a secure, transparent, and immutable manner. This not only helps track fund management but also identifies
unauthenticated participants and denies their access to the platform. The users also have full control over their assets, which is not possible in a traditional lending process.In a nutshell, the DeFi lending and borrowing protocols are one step above conventional lending practices. The latter is a manual process and still requires a trusted intermediary
to act as an escrow.However, DeFi offerings make use of smart contracts to streamline the whole process. This initiative achieves two factors- 1) it eliminates the need for middlemen, and 2) ensures fast transactions that are immune to hack.The working process of DeFi lending and borrowing is somehow similar to the common bank. Here, individuals
can lend their cryptocurrencies as a loan and earn interest whenever someone takes a loan from them on the platform. The terms of borrowing and lending of cryptos are coded in the smart contracts.Taking a loan on a DeFi lending platform is extremely easy. Similar to the bank loan, the DeFi lending process requires the borrowers to deposit
collateral. In such a case, the collateral accepted is crypto assets such as Bitcoin, Ethereum, Ripple, and more. The borrowers receive funds in stable coins, such as USDT. Individuals taking a loan from DeFi should ensure that they pay back the loan within the stipulated period.DeFi opens the door to all-inclusive financial systems, one that does not
exploit or harm users. If you are planning for DeFi crypto lending platform development, Antier Solutions can help.We offer end-to-end DeFi development services including, DeFi token solution, DeFi exchange development, DeFi wallet development, Decentralized crypto banking, and more. Our blockchain engineers have rich experience and
knowledge in building secure DeFi platforms underpinned by market-leading features.Connect with our subject matter experts to share your needs.In the ever-evolving realm of cryptocurrency, transaction security is paramount. Enter escrow servicesthese intermediaries hold your funds until all parties meet their obligations. In this post, I'll delve
into how these services bolster security, foster trust, and tackle privacy issues in crypto dealings. We'll also explore the tightrope walk between decentralization and security that fintech startups must navigate.Understanding Cryptocurrency EscrowCryptocurrency transactions have changed how we think about money transfer. They're fast,
decentralized, and securebut the lack of a central authority can lead to risks like fraud. That's where escrow services come in handy. By acting as a trusted middleman, they ensure that funds are only released when everyone has played by the rules.The Mechanics of Bitcoin Escrow ServicesUsing a bitcoin escrow service is pretty straightforward:First
off, both parties agree on the terms of the dealhow much crypto is involved and what conditions need to be met. Next, the buyer deposits the agreed amount into an escrow account managed by a neutral party. This service holds onto those funds until everything's confirmed as satisfactory.Once the seller delivers the goods or services, it's verification
time for the buyer. If everything checks out, then its party timethe escrow service releases the funds to the seller.Advantages of Using Crypto Escrow ServicesThere are several reasons why using an escrow service makes sense in crypto transactions:For starters, they significantly reduce fraud risk since funds are only released when both parties have
fulfilled their parts of the bargain. They also help establish trust between buyers and sellersespecially useful in peer-to-peer setups where such trust might be hard to come by.And if things go sideways? Disputes are handled fairly by these services based on pre-agreed conditions.Different Types of Cryptocurrency Escrow ServicesEscrow services can
vary quite a bit:You have your traditional third-party escrow which holds funds until all conditions are met. Then there's multisignature escrow that uses wallets requiring multiple keys for added security. Lastly, smart contract-based escrows automate fund release when specific conditions are satisfied.Challenges with Escrow ServicesBut it's not all
sunshine and rainbows:Using an escrow service can introduce centralization risksthink operational failures or hacks. Some protocols might even compromise your privacy if they're not designed with that in mind.Plus, adding an extra layer like this can complicate transactions furtherit requires more steps and verifications than just sending crypto
directly.Privacy Concerns with Smart Contract EscrowsSmart contracts do offer enhanced security but come with their own set of privacy issues:The transparent nature of blockchain could expose sensitive information regarding business dealings or negotiation terms. Advanced cryptographic techniques can help mitigate these concerns though!How
Multisig Wallets Enhance Security in EscrowsMultisig wallets add another layer of protection by requiring multiple signatures for fund release:This setup minimizes reliance on any single entity acting as an escrow agent but doesnt completely eliminate centralization risksespecially if key management involves a trusted third party!Fintech Startups
Navigating Crypto EscrowsFintech startups integrating crypto escrows face unique hurdles:Regulatory environments can be tricky! Many partner up with traditional financial institutions to smooth out those bumpslike Castler did when they teamed up with ICICI Bank to streamline processes through digital accounts!These companies prioritize
transaction integrity using robust systems that verify against agreements before releasing any paymentsprotecting both buyers & sellers from potential defaults or frauds!Compliance challenges abound too! But RegTech solutions leveraging advanced analytics help manage those risks effectively!SummaryEscrow services play an essential role in
securing cryptocurrency transactions! By understanding how they work & their benefitsyou can make informed choices about whether or not you should use one next time you trade! As our digital landscape evolves so will our toolsand striking that balance between decentralization & security will remain crucial!
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